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Income inequality

In 2004/05, the original household income (before taxes and benefits) of the top fifth of households in the UK was around 16 times greater than that for the bottom fifth (£66,300 per household per year compared with £4,300). After adjusting for taxes and benefits this ratio was reduced to four to one for final income, unchanged from previous years.

A common definition of low income is where a household is below 60% of median disposable income. In 2002/03, 17% of the population lived in households with incomes below this level (£194 per week).1
Children were also at greater risk of living in low income households than the population as a whole. In 2002/02 around one in five children (2.6 million) were living in low income households, and a similar proportion of pensioners.

In 2004-05, 16% of the population in Great Britain lived in low income households.
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Share of the Wealth

United Kingdom





Percentages marketable wealth less value of dwellings

Percentage of wealth owned by:

	
	1976
	1986
	1996
	1999
	2000
	2001
	2002
	2003

	Most wealthy 1%
	29
	25
	26
	34
	33
	34
	37
	34

	Most wealthy 5%
	47
	46
	49
	59
	59
	58
	62
	58

	Most wealthy 10%
	57
	58
	63
	72
	73
	72
	74
	71

	Most wealthy 25%
	73
	75
	81
	87
	89
	88
	87
	85

	Most wealthy 50%
	88
	89
	94
	97
	98
	98
	98
	99


These figures are given less value of dwellings. Including value of dwellings tends to give a false impression – owning a house usually depends on a mortgage, which feeds money to the lending institutions, owned by shareholders. Also, when you sell a house, you need somewhere else to live, and buying a new one generally means spending a similar amount of money.

Director pay and worker pay

Directors’ pay at Britain’s top companies soared by 28% in 2005, more than seven times the rate of average pay and 11 times the current rate of inflation. The highest paid chief executive was Mick Davis of Xstrata, an Anglo-Swiss mining group with global interests in copper, coal, gold and zinc. His earnings in 2005 were £14.9 million.

The excessive pay gap between directors and their employees has continued to rise despite opposition from the public, according to a TUC report ‘Executive excess – time to act’ published in 2002. Between 1994 and 2001, basic pay rises for directors outstripped those for their average employees by a factor of 3:1. Analysis commissioned by the TUC of the annual reports of companies shows that the median annual salary and bonus for the highest paid director grew from £201,000 in 1994 to £416,073 in 2001, and increase of 107% over the seven-year period. The median of average employee pay in the same companies rose from £19,272 in 1994 to £25,223 in 2001, an increase of just 31% over the same period.
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While the economy continues to grow, there are still millions of people living in poverty in the UK. A statistical definition of poverty is the number of people living below 60% of the median income (after housing costs). In 2004/05, 11.4 million people lived below this level of income.
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Social justice is not just a matter of income disparity. 

(Other indicators of social injustice)

· Life expectancy is related to socio-economic class. In 1999, male life expectancy was 7.4 years longer for those in professional occupations than those in manual unskilled occupations. For women, this gap was 5.7 years. Also, these figures show an increase in inequality over time. (In the 1970s, the class differences in life expectancy were shorter.)

· Parental and family circumstances impact upon educational attainment. In 2002, 77% of children in year 11 in England and Wales with parents in higher professional occupations gained five or more A* to C grade GCSEs. This was more than double the proportion for children with parents in routine occupations (32%).

· While ethnic minority groups comprise 8% of the population, they represent 22% of the households accepted as homeless by local authorities.

· Stop-and-search. Black people in the UK are 8 times more likely than white people to be stopped and searched by the police, and Asian people are nearly 3 times more likely.

· Members of ethnic minorities are more likely to be unemployed. In 2002, the white unemployment rate was 4%, while for ethnic minorities taken together, the figure was 8%.
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Soil degradation

Soil degradation involves both the physical loss (erosion) and the reduction in quality of topsoil associated with nutrient decline and contamination. It affects soil quality for agriculture and has implications for the urban environment, pollution and flooding. Currently, 2.2 million tonnes of topsoil is eroded annually in the UK and over 17% of arable land shows signs of erosion.
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(Indicators)

· In 2000, 1 in 6 adults in Great Britain had a neurotic disorder (such as anxiety and depression), while 1 in 7 had considered suicide at some point in their lives. 1 in 200 had a psychotic disorder such as psychosis and schizophrenia.

· In 2004, 1 in 10 children aged 5-16 in Great Britain had a clinically recognisable mental disorder. 4% had an emotional disorder, 6% had a conduct disorder, 2% had a hyperkinetic disorder, 1% had a less common disorder (including autism, tics, eating disorders and selective mutism). (NB This adds up to more than 10%, or 1 in 10, as some children had more than one disorder.)

· Suicide is now the second most common cause of death in young people. The suicide rate for young males has risen by over 50% over the past 20 years.

· Drug use. The number of problem drug users in the UK reported as being in treatment with GPs or drug misuse agencies in 2002/03 was approximately 140,900. NB this is only people in treatment, not the whole number of users.
 

· In England in 2002, 27% of men and 17% of women aged 16 and over drank more than 21 and 14 units of alcohol a week respectively. Drinking at these levels has remained at 27% for men since 1992; for women it has risen from 12% to 17% in the same 10 year period.

· There are 3,776 Alcoholics Anonymous meetings in the UK each week, with an average attendance of 15 people.

· Recorded rapes of women

	98/99
	99/00
	00/01
	01/02
	02/03
	03/04
	04/05
	05/06

	7,132
	7,809
	7,929
	9,002
	11,445
	12,378
	12,903
	13,331


This table shows a doubling in the rate of recorded rapes over the 8-year period.

· Rape goes frequently unreported, so another source of statistics is the British Crime Survey, which included computerised self-completion questionnaires designed to provide more accurate estimates of the extent and nature of sexual victimisation in England and Wales. The 2000 BCS found that 0.4 % of women aged 16-59 had been raped in the preceding year – 61,000 women. 0.9% said they had been the victim of some form of sexual victimisation (including rape) in this period. Around 1 in 20 (4.9%) said they had been raped since the age of 16, approx 574,000 women. Around 1 in 10 (9.7%) said they had experienced some form of sexual victimisation, including rape, since the age of 16.

� From Office of National Statistics (ONS) at � HYPERLINK "http://www.statistics.gov.uk/CCI/nugget.asp?ID=334&Pos=2&ColRank=2&Rank=224" ��www.statistics.gov.uk/CCI/nugget.asp?ID=334&Pos=2&ColRank=2&Rank=224� 


� From ONS at � HYPERLINK "http://www.statistics.gov.uk/cci/nugget.asp?id=1005" ��www.statistics.gov.uk/cci/nugget.asp?id=1005� ]





� From ONS at � HYPERLINK "http://www.statistics.gov.uk/cci/nugget.asp?id=333" ��www.statistics.gov.uk/cci/nugget.asp?id=333�











� From � HYPERLINK "http://www.statistics.gov.uk/cci/nugget.asp?id=2" ��www.statistics.gov.uk/cci/nugget.asp?id=2� . Information for this table came from HM Customs & Revenue.


� From The Guardian 02/10/06. Annual survey of executive pay conducted with Reward Technology Forum.


� From � HYPERLINK "http://www.tuc.org.uk/work_life/tuc-4610-f0.cfm" ��www.tuc.org.uk/work_life/tuc-4610-f0.cfm� 


� From Where poverty intersects with social exclusion by Donald Hirsch. Joseph Rowntree Foundation � HYPERLINK "http://www.jrf.org.uk/bookshop/eBooks/1948-overcoming-social-exclusion.pdf#search=%22number%20of%20people%20in%20UK%20living%20below%20poverty%20line%202006%22" ��www.jrf.org.uk/bookshop/eBooks/1948-overcoming-social-exclusion.pdf#search=%22number%20of%20people%20in%20UK%20living%20below%20poverty%20line%202006%22� 


� From Focus on Social Inequalities 2004, ONS � HYPERLINK "http://www.statistics.gov.uk/downloads/theme_compendia/fosi2004/Health.pdf" ��www.statistics.gov.uk/downloads/theme_compendia/fosi2004/Health.pdf� 


� From ONS, � HYPERLINK "http://www.statistics.gov.uk/cci/nugget.asp?id=1003" ��www.statistics.gov.uk/cci/nugget.asp?id=1003� 


� Ethnos 2003 � HYPERLINK "http://www.cre.gov.uk/research/statistics_housing.html" ��www.cre.gov.uk/research/statistics_housing.html� 


� 2002 Section 95 � HYPERLINK "http://www.cre.gov.uk/research/statistics_cj.html" ��www.cre.gov.uk/research/statistics_cj.html� 


� � HYPERLINK "http://www.cre.gov.uk/research/statistics_labour.html" ��www.cre.gov.uk/research/statistics_labour.html� 


� Parliamentary Office of Science and Technology, Postnote July 2006, Number 265 www.parliament.uk/documents/upload/postpn265.pdf 


� From � HYPERLINK "http://www.statistics.gov.uk/CCI/nugget.asp?ID=1333&Pos=2&ColRank=1&Rank=374" ��www.statistics.gov.uk/CCI/nugget.asp?ID=1333&Pos=2&ColRank=1&Rank=374� 


� As footnote 14.


� � HYPERLINK "http://www.mind.org.uk/Information/Factsheets/Statistics/Statistics+2.htm" ��www.mind.org.uk/Information/Factsheets/Statistics/Statistics+2.htm� 


� From the Department of Health report Provisional Statistics from the National Drug Treatment Monitoring System in England 2001/02 and 2002/03 � HYPERLINK "http://www.dh.gov.uk/PublicationsAndStatistics/Statistics/StatisticalWorkAreas/StatisticalPublicHealth/StatisticalPublicHealthArticle/fs/en?CONTENT_ID=4083870&chk=YYIFRX" ��www.dh.gov.uk/PublicationsAndStatistics/Statistics/StatisticalWorkAreas/StatisticalPublicHealth/StatisticalPublicHealthArticle/fs/en?CONTENT_ID=4083870&chk=YYIFRX� 


� From Department of Health Statistical Bulletin 2004/15 � HYPERLINK "http://www.dh.gov.uk/PublicationsAndStatistics/Statistics/StatisticalWorkAreas/StatisticalPublicHealth/StatisticalPublicHealthArticle/fs/en?CONTENT_ID=4095318&chk=vg4R24" ��www.dh.gov.uk/PublicationsAndStatistics/Statistics/StatisticalWorkAreas/StatisticalPublicHealth/StatisticalPublicHealthArticle/fs/en?CONTENT_ID=4095318&chk=vg4R24� 


� From phone call to UK AA general service office.


� From Crime in England and Wales, by Alison Walker et al, published by the Home Office. � HYPERLINK "http://www.homeoffice.gov.uk/rds/crimeew0405.html" ��www.homeoffice.gov.uk/rds/crimeew0405.html� 


� � HYPERLINK "http://www.homeoffice.gov.uk/rds/pdfs2/r159.pdf" ��www.homeoffice.gov.uk/rds/pdfs2/r159.pdf� 





